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National Economy

Inthe NEWS...
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Growth Has Been 1n Decline

Annualized Percent Change in Gross Product
from Same Quarter of Prior Year
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The 2008 Economy

—oreclosure fallout — credit crunch &
panking

~00d and energy prices have
continued to increase

Consumer confidence has been weak

Decreased employment - increased
unemployment rate

Stimulus package
Inflation pressures




Inflation

National Inflation
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I nflation

Household spending
2007, % spent on fuel, food and drink
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Inflation

Average Inflation over the Past 3 Years

25%

20%

15%

10%

. R I l
o, LI l

C& \(0'\ 6 .\@'\ \\Q)q Q.e



Inflation

Average Inflation over the Past 3 Years
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Recent Employment Figures

have Remained Positive

Twelve-Month Percent Change in HR

-Agricultural Employment
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Initial Unemployment Claims
Have Remained Low

Initial Claims per Month

Deseasonalized Initial Unemployment Claims




The Unemployment Rate has
Grown both at the Regional
and the National Level

Deseasonalized Unemployment Rates Iin
Hampton Roads and the United States

Q

]

S

o

-

c

CD

S

9)

a3 —— United States

E 20y A

S 104 1| —"Hampton Roads

D

0% I D NTTSERORGEEEEEEGEEEEEEESGEEEEGCEESESES

©O d AN M ¥ IO O I 0 O O d AN MM ¥ 1B © I~
P22
c ¢ c € ¢ Cc ¢ Cc Cc Cc Cc Cc Cc Cc Cc Cc C C C
T 8@ @ @ @ @ @ @ C @ C @ @ C @ T T T &
Pl D D D D H H H H H H H H /H M/ /H M/ M/ M

HAMPION ROADS



Hampton Roads Retall Sales

have Declined

Deseasonalized Taxable Sales
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Auto Sales are In Rapid Decline

Automobile Sales in Hampton Roads
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Residential Construction
Continues to Fall

Value of Single Family Building Permits
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Hampton Roads Hotel Revenues
Have Leveled off

Deseasonalized Hotel Revenues
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General Cargo Tonnage Through
the Port has Continued to Grow

Hampton Roads General Cargo Tonnage
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Housing Prices are no longer

INncreasing

I
.
o ol

N

L00¢

—
o

900¢

—
S <
o
(Q\

—
o

00<Z

—
o

€00c¢

¢00c

1O
1002

10
0002

Housing Price Index

—
@

5%
0%
5%
5%
0%

30%
2
2
1
10%

lea A sSnoinald ayl Jo J1anend
awes wolj abuey)d 1uadiad




zZ[=|
=l
rs| '
2N
el

Sh

%|>
5]
Z|on

The National Economy

2008
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Slow Growth Expected

Quarterly Annualized Percent Changes in
GDP from Prior Quarter
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Short-Term Interest Rates
will Remain Low

Short-Term Interest Rates
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Looking to the Remainder of 2008

e Strengths

» OIl prices expected to decline

 Rebate expenditures

e Continued growth in developing countries
« Services & Health Care

e Weaknesses

 Continued upheaval in real estate — housing resets,
banks

Consumer confidence

Consumer demand — disposable income
Unemployment - youth

Inflation pressures — energy & food
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